MINUTES
CITY OF LONSDALE
SPECIAL ECOMONIC DEVELOPMENT AUTHORITY MEETING
FEBRUARY 23, 2026

1. CALL TO ORDER
Wermerskirchen called a special meeting of the Lonsdale Economic Development
Authority to order at 7:00 am.

PLEDGE OF ALLEGIANCE
Everyone stood and recited the Pledge of Allegiance.

MEMBERS PRESENT:
Duban, Wermerskirchen, Simon and Pelava

MEMBERS ABSENT:
Austin, Giacomini and Knutzen

STAFF PRESENT:
City Administrator Joel Erickson

OTHERS PRESENT:
None

2. AGENDA
Wermerskirchen asked if there were any additions, deletions or corrections to the agenda.
A motion was made by Pelava and seconded by Duban to approve the agenda as
presented. Vote for: Duban, Wermerskirchen, Simon and Pelava. Against: None; Vote 4-
0. Motion carried.

3. CONSIDER APPROVAL OF THE MINUTES
None

4., CONSIDER APPROVAL OF THE TREASURER’S REPORT AND MONTHLY
BILL(S)
None




5. OLD BUSINESS
Consider Approval of Resolution 2026-01, a Resolution Approving a Revolving Loan
Fund Application Submitted by V & S Holdings, LL.C
Erickson reviewed the application submitted by V & S Holdings, LLC. Simon said
providing low interest loans is something the EDA does and the application has merit
because it will occupy a building on Main St. She said she has concerns with available
funds to loan out and asked about the interest rate. Erickson said he was clear with the
applicants that the full amount requested might be approved, which they are fine with and
the interest rate is 2.00%. Simon suggested a lower interest rate and a principle amount
of $35,000 to $40,000. Duban said she liked a lesser principle amount. Erickson said
another business has inquired about the Revolving Loan Fund program and he anticipates
the business will submit an application. Simon said the Board should look at one loan at
a time and deal with them as they come in. Pelava agreed with focusing on one loan at a
time. Duban asked if they would qualify for the Fagade Rehabilitation Grant. Erickson
said yes but they are not interested in it. Duban asked if they submitted an application to
Rice County for their Revolving Loan Fund. Erickson said that was his understanding.
Wermerskirchen said the EDA could request additional funding during the upcoming
budget process to increase the fund balance. The Board held general discussion on the
current fund balance, budget, future, Rice County participation, a lower interest rate and
that the loan is worthwhile because Main St. will be more active. The Board also
discussed no parking in the business district of Main St. between 2:00 am and 6:00 am.

A motion was made by Simon and seconded by Duban to approve a Revolving Loan to V
& S Holding, LLC in the principle amount of $40,000, a 2.00% interest rate and a
repayment time period of 8 years. Wermerskirchen said he was okay with the loan
amount. Pelava suggested language in the Loan Policy addressing fund balance and
requests. Wermerskirchen said revenue has been constant but could have increased if
Minnesota Millwork & Fixtures had proceeded with their MN DEED MN Investment
Fund application. Vote for: Duban, Wermerskirchen, Simon and Pelava. Against: None;
Vote 4-0. Motion carried.

6. NEW BUSINESS
a. None

7. OTHER BUSINESS
a. None

8. ADJOURNMENT
A motion was made by Pelava and seconded by Duban to adjourn the meeting. Vote for:
Duban, Wermerskirchen, Simon and Pelava. Against: None; Vote 4-0. Motion carried.
The meeting ended at 7:23 am.

Res%ctrlly/gubmltted

Joel f# Erickson, City Administrator



