MINUTES
CITY OF LONSDALE
SPECIAL CITY COUNCIL MEETING
NOVEMBER 7, 2024

. CALL TO ORDER

Mayor Tim Rud called a meeting of the Lonsdale City Council to order at 6:00 p.m. in the
City Council Chambers, 415 Central Street West.

PLEDGE OF ALLEGIANCE
Everyone stood and recited the pledge of allegiance.

ROLL CALL
Members Present: Brian Wermerskirchen, Kevin Kodada, Tim Rud, Cindy Furrer, and
Scott Pelava

Members Absent: None

City Staff Present:  City Administrator Joel Erickson, City Engineer Shibani Bisson, and
Cory Hinz-Ibara Community Development Planner

. APPROVAL OF AGENDA

Mayor Rud asked if there were any additions, deletions or corrections to the agenda.
Erickson requested the addition of “Consider Approval of Resolution 2024-47, a Resolution
Approving a Purchase Agreement between the City of Lonsdale and Kwik Trip, Inc., its
Successors and Assigns”. A motion was made by Pelava and seconded by Kodada to approve
the agenda with the requested addition. VVote for: Wermerskirchen, Kodada, Rud, Furrer, and
Pelava. Vote against: None. Abstained: None. Vote: 5-0. Motion carried.

. APPROVAL OF MINUTES

a. None
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6. PUBLIC HEARINGS
a. Assessment Hearing — Delinquent Accounts

Mayor Rud called to order the Public Hearing for Assessment of Delinquent Accounts.
Erickson said this public hearing was approved to be scheduled at the October 14™
Council Meeting and at that time the total amount of delinquent accounts to be assessed
was $670.83. Erickson said since scheduling the hearing, one person paid their delinquent
tall weeds and grass invoice that was sent out. Erickson said that no written comments
were received and the other two property owners have not paid their total assessments
and assessing one parcel $251.56 and the other $419.27. Erickson said both are for
delinquent water and sewer accounts through October 31% of this year. Erickson said the
mailed notice was sent to the tenants/property owners. Erickson said after the public
hearing is held, the proposed Resolution will be considered during the New Business
Agenda. Erickson said by adopting the resolution, the Council is approving the proposed
assessments, assessments be paid with the 2025 property taxes, approval of 4.90%
interest rate unless paid within thirty days from today, and authorizing the City
Administrator to certify a copy of the assessment roll to the Rice County Property Tax
and Elections Director. Mayor Rud opened the floor for public comments. Erickson
confirmed that he did not receive any telephone calls or written comments. Erickson said
the fiscal impact to the City is the collection of $670.83. A motion was made by Pelava
and seconded by Furrer to close the public hearing. Vote for: Wermerskirchen, Kodada,
Rud, Furrer, and Pelava. VVote against: None. Abstained: None. Vote: 5-0. Motion
carried. Mayor Rud closed the public hearing.

7. PRESENTATION OF CITIZEN PETITIONS AND COMMENTS
a. None

8. APPROVAL OF THE CONSENT AGENDA
a. None

9. OLD BUSINESS
a. None

10. NEW BUSINESS

a. Consider Approval of Resolution 2024-45, a Resolution Adopting Assessments for
Delinquent Accounts
Erickson said the public hearing was just held and the next step is to consider approval of
Resolution 2024-45 which will adopt the assessments. Erickson said by approving the
proposed Resolution, the Council is approving the assessments to be paid through the
2025 property taxes with an interest rate of 4.90% which will accrue through December
31, 2025 unless paid within thirty days of today and directing the City Administrator to
certify a copy of the assessment roll to the Rice County Property Tax & Election
Director. Erickson said the fiscal impact to the City is $670.83. A motion was made by
Kodada and seconded by Furrer to approve Resolution 2024-45. Vote for:
Wermerskirchen, Kodada, Rud, Furrer, and Pelava. Vote against: None. Abstained:
None. Vote: 5-0. Motion carried.
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b. Consider Approval of Application for Payment No. 1 in the Amount of $133,015.74 to
BKJ Land Company for the 2024 Trail Improvements Projects
Bisson said this first payment is related to the trail improvements on Ash St NE and 8™
Avenue SW. Bisson said BKJ Land Company was the contractor and started work on
September 20, 2024 and paved both trail sections by October 7, 2024. Bisson said BKJ
Land Company has requested the first payment in the amount of $133,015.74 which is
tracking below the contracted amount of $159,961.75. Bisson said the remaining final
payment is anticipated to include the final restoration payment and the release of the 5%
retainage in the spring of 2025. A motion was made by Wermerskirchen and seconded by
Pelava to approve Application for Payment No. 1 in the amount of $133,015.74 to BKJ
Land Company. Vote for: Wermerskirchen, Kodada, Rud, Furrer, and Pelava. Vote
against: None. Abstained: None. Vote: 5-0. Motion carried.
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c. Consider Approval of Resolution 2024-47, a Resolution Approving a Purchase
Agreement between the City of Lonsdale and Kwik Trip, Inc., its Successors and Assigns
Erickson said at the August 29, 2024 meeting, the Council met in closed session to
discuss the offer submitted by Kwik Trip, Inc. related to the proposed purchase
agreement. Erickson said the City received the purchase agreement today for the parcel
and since the August 29, 2024 meeting, Kwik Trip, Inc. was also interested in purchasing
an additional City owned 3,000 sq. ft parcel in the southeast corner of Hwy 19 and 15"
Ave intended for signage. Erickson summarized the purchase agreement which totaled
$290,500.50 with $10,000 in earnest money. Erickson said the City’s obligation is to
provide a Warranty Deed, pay for the Title Commitment, pay half of the closing costs,
provide utility plans/specifications. Mayor Rud said the City will make at least $200,000
from the sale of the parcel above the original purchase price of the property and still have
land left. Erickson said the parcel is zoned B-2 which lists convenience stores as a
Conditional Use. Erickson said he specifically had Kwik Trip, Inc. put into the purchase
agreement that there will be no access to Connecticut Dr SE. Erickson said 45 days after
Kwik Trip, Inc. receiving the title commitment, preliminary plat application will be
submitted to the City and split the platting costs 50/50. Erickson then summarized the
deed restrictions, authority to enter into the agreement, and acceptance for the agreement
by November 16, 2024. Erickson said no brokers are involved and covered the
termination clauses of the purchase agreement. Erickson said by approving the proposed
Resolution 2024-47, the City agrees to sell the parcels according to the proposed
agreement and is authorizing the Mayor and/or City Administrator to execute the deed
and other closing documents as may be necessary. Erickson confirmed the purchase
agreement funds would be deposited back into the same account which was used for the
purchase of the property in 2020. Erickson confirmed that the purchase agreement will be
reviewed by legal council and the City Attorney was copied in the e-mails exchanged
with Kwik Trip, Inc. Erickson addressed the timeline of the project potentially starting in
2025 or could be adjusted based upon the projects in the Kwik Trip, Inc. project que.
Mayor Rud said he has been working on the Kwik Trip, Inc. project for two years and
said it is remarkable the amount due diligence they do for selecting a site. Mayor Rud
said he met and toured the town with the CEO of Kwik Trip, Inc. and looked at the
aesthetics of the community and the CEO was very impressed with Lonsdale. Mayor Rud
said Kwik Trip is a great partner for the community by donating back to the community
and prides themselves in keeping clean stores. Mayor Rud said most importantly that
Kwik Trip will be conscientious of the neighborhood and the requirements of the City.
Mayor Rud said that there are two acres remaining and many businesses like to build next
to Kwik Trip so there is an opportunity in the future to expand that area. Mayor Rud said
that most people would find that competition makes other businesses better and should
not be looked at negatively for our community. Mayor Rud thanked Joel Erickson for all
of his work in getting this done by tonight’s Council meeting. A motion was made by
Kodada and seconded by Wermerskirchen to approve Resolution 2024-47. Vote for:
Wermerskirchen, Kodada, Rud, Furrer, and Pelava. Vote against: None. Abstained:
None. Vote: 5-0. Motion carried.
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11. OTHER BUSINESS
a. Department & Council Reports

Public Works:
None

City Engineer:
Bisson said Staff are working on the 2025 Mill & Overlay Project plans, met with the

ground water modeling consultant for the Wellhead Protection Plan Part 1, and the
Booster Station Rehab construction schedule has been updated due to the control panel
holdup.

City Administrator:

Erickson said he has been reviewing applications for the Accounting Technician | and
Public Works positions, the General Election was held earlier in the week, congratulated
the winners and thanked Councilmember Furrer for her years of service, working on the
City Hall Project, and recorded marketing videos that promote the trail system and
Adopt-a-Bench Program that will be posted on the City of Lonsdale Facebook page.

Community Development Planner:

Hinz-Ibarra said 2,195 residents voted at the Lonsdale Precinct at the November 5™
General Election. Hinz-lbarra said the thirteen members of the Lonsdale Election Team
did an exceptional job and they also registered 220 new voters throughout the busy
election day.

Councilmember Wermerskirchen:
Wermerskirchen thanked and recognized the City of Lonsdale Election Workers, Liquor
Store met on election night, and the Liquor Store wine tasting event is this Saturday.

Councilmember Kodada:
Kodada said the upcoming Park Board and Planning & Zoning Meeting is on November
18, 2024.

Councilmember Furrer:
Furrer said the EDA will be meeting on November 21, 2024.

Councilmember Pelava:
Pelava said the election did not go in his favor but wanted to make it clear to everyone
that he is looking forward to the new opportunity.

Mayor Rud:
Mayor Rud said after 21 years he could not say enough that he loves being the Mayor and

congratulated the incoming Mayor and Councilmembers. Mayor Rud said there are a lot
of good things ahead of us and recognized and thanked past and present
Councilmembers.

Page 5 of 6



ADJOURNMENT

A motion was made by Pelava and seconded by Kodada to adjourn the meeting at 6:33 pm. Vote
for: Wermerskirchen, Kodada, Rud, Furrer and Pelava. VVote against: None. Vote: 5-0. Motion
carried.

Respectfully Submitted:

Joel A. Erickson, City Administrator
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