MINUTES
CITY OF LONSDALE
CITY COUNCIL MEETING
JUNE 13, 2024

. CALL TO ORDER

Mayor Tim Rud called a meeting of the Lonsdale City Council to order at 7:00 p.m. in the
City Council Chambers, 415 Central Street West.

PLEDGE OF ALLEGIANCE
Everyone stood and recited the pledge of allegiance.

ROLL CALL

Members Present: Brian Wermerskirchen, Kevin Kodada, Tim Rud, Cindy Furrer, and
Scott Pelava

Members Absent: None

City Staff Present:  Public Works Director Joe Dornfeld, Police Chief Jason Schmitz, and
Community Development Planner Cory Hinz-1barra

. APPROVAL OF AGENDA

Mayor Rud asked if there were any additions, deletions, or corrections to the agenda. A
motion was made by Kodada and seconded by Pelava to approve the agenda. Vote for:
Wermerskirchen, Kodada, Rud, Pelava, and Furrer. VVote against: None. Abstained: None.
Vote: 5-0. Motion carried.

. APPROVAL OF MINUTES

Consider Approval of the Minutes from the May 28, 2024 Special City Council Meeting and
the May 30, 2024 Regular Meeting

Mayor Rud asked if there were any additions, deletions, or corrections to the May 28, 2024
Special City Council Meeting Minutes and the May 30, 2024 Regular Meeting Minutes. A
motion was made by Pelava and seconded by Furrer to approve the minutes as presented.
Vote for: Wermerskirchen, Kodada, Rud, Furrer, and Pelava. VVote against: None. Abstained:
None. Vote: 5-0. Motion carried.

PUBLIC HEARINGS
None
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7. PRESENTATION OF CITIZEN PETITIONS AND COMMENTS
Sam Gillispie of 808 8" Ave NE said he is here to talk about the American Legion and liquor
License and said Troy Walters from the Legion is also here with detail information to share
with you. Gillispie said he does not want to have the City do anything illegal but for years
prior to us having a tenant, the Legion paid $300 for a Club License and the Legion is now
operating Wednesday — Saturday trying to make it a go. Troy Walters introduced himself and
said he researched Minnesota State Statute 348.101 and summarized the Club definition,
confirmed the Legion’s qualifications, and fit within the criteria of the Club definition.
Walters said he would like to petition for the Club License and in addition handed out the
2023 Legion Donations Handout to the Council that showed the Legion’s contribution to the
community.
Walters said he also has a donation which is separate from the Club License petition and
presented the donation in the amount of $1,800 to the Lonsdale Fire Department to purchase
fire suppression equipment. The Mayor accepted the donation and thanked the Legion.
The Mayor thanked Troy for his effort and his presentation and said the City Administrator
may disagree with the Legion’s Club License petition. The Mayor said the City
Administrator contacted the State and received documentation that the Legion does not
qualify for a Club License. The Mayor said the concern is that if the Legion is not charged
the full Liquor License rate, what would the other local establishments in town think of that?
The Mayor asked Walters if the Legion has reached out to the other establishments? Then
Andrew Rasmussen, owner of Smoke, introduced himself and explained the high cost of
doing business and in the best interest of the City is to bring back the Legion’s Club License.
Rasmussen said he just spoke to Jason Graves (owner of Rail 19 Bar & Grill) and spoke on
his behalf that Jason also supports the Legion’s Club License. Rasmussen thanked the Mayor
and the Council. The Mayor clarified with Walters the hours of operations of the Legion. The
Mayor said we should not mess with the legalities of the license and that the Council should
consider a one-time discount and evaluate again next year. The Council discussed the term
Club License, City Fee Schedule, City Administrator’s information, current license fees, and
urgency of the application timeline. The Council agreed to a one-time discount rate of
$300.00 for the Legion’s 2024 Club Liquor License Fee. A motion was made by
Wermerskirchen and seconded by Pelava to approve the American Legions’s one-time
discounted liquor license rate of $300.00 for 2024. Vote for: Wermerskirchen, Kodada, Rud,
Furrer, and Pelava. VVote against: None. Vote: 5-0. Motion carried.

8. APPROVAL OF THE CONSENT AGENDA
None

9. OLD BUSINESS
None

Page 2 of 6



10. NEW BUSINESS
a. Presentation of a West Sanitation “Good Neighbor” Recycling Program Check in the

Amount of $497.55 to the Knights of Columbus for Recycling 33.17 Tons of Material
James Handt from West Central Sanitation presented the first quarter “Good Neighbor”
Recycling Team program check in the amount of $497.55 to Leonard Smisek of the
Lonsdale Knights of Columbus. Handt informed the Council that the Lonsdale Knights of
Columbus recycled 33.17 tons of cardboard/mixed paper. The Council thanked Smisek
and the Lonsdale Knights of Columbus for their program contribution. The Council then
discussed the “Good Neighbor” Recycling Program and site logistics. Handt clarified that
the site containers are for commingled recycling.

b. Consider Approval of the Following Liquor License(s); Lonsdale Baseball Club — On-
Sale Wine and 3.2% Liquor
Hinz-Ibarra said that the City received the Lonsdale Baseball Club On-Sale and 3.2%
Liquor application. Hinz-1barra said during a recent legislative session, liquor laws were
changed to allow for the sale of “strong beer” to be recognized for baseball clubs after
obtaining a Wine License and 3.2% On-Sale. Hinz-1barra said that Staff contacted the
MN Department of Public Safety and assisted the Lonsdale Baseball Club to make sure
the proper licenses were being applied for. Hinz-1barra said according to City Code
Chapter 110.27 — Term and Expiration of Licenses, with the exception of Temporary and
Consumption and Display Licenses, all other licenses expire on June 30" of each year.
Hinz-lbarra said the Lonsdale Baseball Club submitted the required application
documents, submitted payment, and the Chief of Police reviewed the application and
signed for approval. A motion was made by Kodada and seconded by Furrer to approve
Liquor License for the Lonsdale Baseball Club On-Sale Wine and 3.2 Liquor. Vote for:
Wermerskirchen, Kodada, Rud, Furrer, and Pelava. Vote against: None. Vote: 5-0.
Motion carried.

c. Consider Approval of the Following Cannabinoid Licenses: Lonsdale Liguor, Rail 19 Bar
& Grill, LLC, and Smoke LLC
Hinz-lbarra said according to City Ordinance 2024-327, an Ordinance Regulating
Cannabinoid Products, Staff sent letters to the eight City of Lonsdale businesses that are
registered with the Minnesota Department of Health to sell Cannabinoid Products
(Infused Beverages, Edibles (gummies, etc.) and Electronic Delivery Devises (vapes).
Hinz-lbarra said the Chief of Police reviewed the applications submitted by Lonsdale
Liquor, Rail 19 Bar & Gril, LLC, and Smoke, LLC, and signed them for approval. Hinz-
Ibarra said the eight registered businesses were asked to complete the City of Lonsdale
Cannabinoid Application by May 30, 2024 and to identify the type of Cannabinoid
Products being sold from their business. Hinz-Ibarra said Staff is not aware of any reason
to not approve the 2024 Cannabinoid Product Licenses for the Lonsdale Liquor, Rail 19
Bar & Grill, LLC, and Smoke, LLC. A motion was made by Pelava and seconded by
Wermerskirchen to approve the following Cannabinoid Licenses: Lonsdale Liquor, Rail
19 Bar & Grill, LLC, and Smoke LLC. Vote for: Wermerskirchen, Kodada, Rud, Furrer,
and Pelava. Vote against: None. Vote: 5-0. Motion carried.
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d. Consider Approval of Resolution 2024-26, a Resolution Appointing an Additional
Election Judge for 2024
Hinz-lbarra said according to Minnesota State Statute, the City Council is required to
appoint Election Judges for elections held in the City of Lonsdale. Hinz-Ibarra said that
the City received and reviewed one Election Judge applications and Staff is
recommending Carolyn Treadway for the City Council to appointment for the August 13,
2024 State Primary and November 5, 2024 State General Election. Hinz-Ibarra confirmed
the Council the current number and balance of party affiliated City of Lonsdale Election
Judges. A motion was made by Kodada and seconded by Furrer to approve Resolution
2024-26. Vote for: Wermerskirchen, Kodada, Rud, Furrer, and Pelava. Vote against:
None. Vote: 5-0. Motion carried.

e. Consider Approval of Resolution 2024-27, a Resolution to Contract with a
Councilmember
Dornfeld said at the May 30, 2024 City Council Meeting, the Council approved the 2024
Mill and Overlay Street Project in Area 3 and as a part of the project, curb and gutter
need to be replaced to improve drainage. Dornfeld said that Staff received two quotes for
curb replacements in the Area 3 project area as well as the Harvest Dr SW watermain
break location area. Dornfeld said Staff is recommending approving the work to the
lowest responsible bidder submitted by LA Kodada & Sons in the amount of $8,675.00.
Dornfeld said funding sources are available for the project. The Council discussed
conflict of interest and public perception in awarding City projects to Councilmembers.
A motion was made by Pelava and seconded by Furrer to approve Resolution 2024-27.
Vote for: Wermerskirchen, Rud, Furrer, and Pelava. Abstained: Kodada. Vote against:
None. Vote: 4-0-1. Motion carried.

f. Consider Approval of Resolution 2024-28, a Resolution Authorizing Adoption of a
Purchase Agreement
Mayor Rud said this Lonsdale Business Park property was the topic of the Closed Session
that was held on June 10, 2024, in which the Council discussed negotiations for the sale
of the property to Advanced Exhaust Solutions, LLC (AES). Mayor Rud summarized the
history of AES approaching the City in 2020 and with AES contacting Staff in April of
2024. Mayor Rud said after several months of AES researching and evaluating immediate
space needs, AES determined that Outlot B, which is the remaining 12.6 acres of the
Lonsdale Business Park, AES submitted a purchase agreement for the City property.
Mayor Rud said negotiations took place the week of June 3" and revisions were made to
the purchase agreement and agreed to, pending City Council approval. Mayor Rud
summarized the purchase agreement, timeline, and AES purchase price of $1,015,383.60.
Mayor Rud said this opportunity will bring over 100 new skilled and high paying jobs to
Lonsdale. The Council then discussed the sale of Outlot B and agreed it was a great
opportunity that will continue the growth of the City. A motion was made by Pelava and
seconded by Furrer to approve Resolution 2024-28. Vote for: Wermerskirchen, Kodada,
Rud, Furrer, and Pelava. Vote against: None. Vote: 5-0. Motion carried.
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11. OTHER BUSINESS
a. Department & Council Reports

Public Works:

Dornfeld said the Public Works Department completed street crack filling, is working on
the disc golf course tee pads, and working with the City Engineer on the 2024 street,
trails, and booster station projects.

City Engineer:
None

City Administrator:
None

Community Development Planner:

Hinz-lbarra said the Small Cities Development Program Housing Rehabilitation Grant
Inquiry/Conflict of Interest Form is available at the City of Lonsdale website and
residents can contact the Rice County Housing & Redevelopment Authority if they have
questions. Hinz-Ibarra said the EDA sponsored Lunch & Learn is next Tuesday, June 18"
at 12:00 noon.

Councilmember Wermerskirchen:

Wermerskirchen said as of yesterday,133 kids are signed up for the Summer Reading
Program and 41 kids and 22 adults attended the magician show yesterday afternoon at the
library. Wermerskirchen said Susan Watts is retiring from her part-time library position
and wished her well.

Councilmember Kevin Kodada:

Kodada said the next Park Board Meeting is scheduled for June 17, 2024 and the
Planning & Zoning Commission Meeting has been cancelled and will meeting July 15,
2024.

Councilmember Furrer:
Furrer said the next EDA Meeting is on June 20 and Lunch & Learn is scheduled for June
18™ at noon in the Council Chambers.

Councilmember Pelava:
Pelava said the Chambers hosted the June 11" Summer Networking Event which was
sponsored by the EDA and the City Administrator presented a city-wide update.

Mayor Rud:
Rud said we are not done recruiting businesses yet and there is another business coming

to Lonsdale and will check if they will come to an upcoming Council Meeting.
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ADJOURNMENT

A motion was made by Pelava and seconded by Furrer to adjourn the meeting at 8:00 pm. Vote
for: Wermerskirchen, Kodada, Rud, Pelava, and Furrer. VVote against: None. Vote: 5-0. Motion
carried.

Respectfully Submitted:

Joel A. Erickson, City Administrator
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