LONSDALE
ECONOMIC DEVELOPMENT AUTHORITY

REHABILITATION GRANT PROGRAM

Purpose:
To assist property owners undertake small projects which will immediately improve the exterior

appearance of their building through small, Deferred Loans/Grants.

Eligible Properties:
Buildings/properties that do not have residential use as their primary occupancy, are
commercial/industrial in nature and are not zoned residential.

Project Funding:

The Program will be funded with $20,000 from the Economic Development Authority. Deferred
Loans/Grants of up to $10,000 will be available. Deferred Loans/Grants require a 1:1 match,
which does not include sweat equity. Deferred Loans/Grants will carry no interest or period
payments but will be secured by a Repayment Agreement and lien against the property. The full
amount of the Deferred Loans/Grants or a portion thereof must be repaid to the EDA when the
property that is rehabilitated is sold, transferred or otherwise conveyed within five (5) years
following the signing of the Repayment Agreement. Twenty (20) percent of the Deferred
Loans/Grants will be forgiven for each year of the five (5) years following the signing of the
Repayment Agreement.

Program Timeline:
The application deadline is June 1, 2026. All work funded through the program shall be
completed by December 31, 2026.

Program Fees:

$150.00 non-refundable application fee is due when the application is submitted. Applications
will not be accepted without the application fee. The applicant is also responsible for paying for
the recording fee and mortgage registration tax, if applicable. Fees are due at the time of closing
and payable to the City of Lonsdale.

Eligible Improvements:

Improvements shall only be done to the building exterior. Improvements must be visible from
the street in front of the building and/or the cross street if a corner building, make an immediate
impact, visually enhance the building and be of a permanent nature. Examples include paint,
siding, replacement of rotted, broken or boarded up windows, doors, awnings and ornamental
details. Any improvements that have been started or completed prior to project approval are
ineligible.




Eligible Recipients:

Applicants must be creditworthy, own the property to be improved; be current with mortgage,
property taxes and insurance payments; be compliant with all applicable City of Lonsdale
ordinances and zoning requirements or the proposed improvements will bring the property into
compliance; and have not defaulted on a publicly funded program in the past ten (10) years.

Application Process:

Complete applications will be processed on a first-come, first-serve basis. Applications will be
deemed complete when all required information is submitted. Complete applications submitted
may move ahead of an incomplete application in the review process. The applicant will be
notified of funding award and the loan closing will be scheduled. Two bids are required. The
applicant can select the contractor of their choice but will only be reimbursed the amount of the

low bid received. Applicants must use licensed contractors, unless deemed unnecessary by the
City’s Building Official.

Selected contractor must provide a Certificate of Insurance and W-9 to the City of Lonsdale prior
to beginning work. Work cannot begin until loan documents have been executed. The
contractor shall be responsible for obtaining all required permits/approvals. Inspections shall be
conducted as required based on the scope of work. Payment will be issued to the contactor upon
completion and the City’s Building Inspector issuing a satisfactory final inspection. No down or
partial payments will be allowed.



APPLICATION
LONSDALE ECONOMIC DEVELOPMENT AUTHORITY
REHABILITATION GRANT PROGRAM

APPLICANT INFORMATION:

Name of Applicant:

Mailing Address of Applicant:

Telephone Number(s):

Business Cell
Federal ID or Social Security Number:

PROPERTY INFORMATION:

Address of Property:

Age of Building: Number of Stories:
Estimated Market Value: Property Taxes:

General Description of Building:

Exising Building Use(s):

Proposed Building Use (if different than existing use(s)):

Does Applicant own the property? o Yes o No
Is Applicant current on:
Mortgage(s) o Yes o No
Property Taxes o Yes o No
Insurance premium(s) o Yes o No
Is the property compliance with Lonsdale Ordinances
and zoning requirements? o Yes o No
If not, will the proposed improvements bring the property
into compliance? o Yes o No

Is the building within the correct zoning classification? Yes o No

Current Zoning:

O

Open Variances/Permits:

Has the Applicant defaulted on a publicly funded program
in the past ten (10) years? O Yes o No
Legal Description:




OWNERSHIP INFORMATION:

Name(s) on Deed (specify ownership interest of each name on the Deed):

Ownership interest in property to be improved:

O Mortgage 0 Contract for Deed 0 Free and Clear
o0 Leasee (specify terms of lease):
o Other (specify):

Amount of Outstanding principle owed on the property: $

ESTIMATED REHABILITATION COSTS AND REQUESTED LOAN INFORMATION:

Describe the proposed improvements:

Cost of the Project: $
Requested Deferred Loan Amount: §
Match Amount: $

Source of Matching Amount: O Personal Savings o Mortgage 0 Private Loan o Other:

APPLICANT CERTIFICATION:

I certify that all statements on this application are true and correct to the best of my knowledge. 1
understand that any intentional misstatements will be grounds for disqualification. I authorize
representatives of the City of Lonsdale to access the property to be improved for the purpose of
inspecting or obtaining information for the deferred loan program.

Signature Date

REQUIRED ATTACHMENTS TO THIS APPLICATION
e Documentation of Property Ownership

Current Year’s Property Tax Statement

Proof that Property Taxes are paid to date

Certificate of Property Insurance

Proof that mortgage payments are paid to date

W-9 from the Contractor

Signed Authority of Release Information Form

Signed Data Privacy Statement



AUTHORITY TO RELEASE INFOMRATION
LONSDALE ECONOMIC DEVELOPMENT AUTHORITY
REHABILITATION GRANT PRORAM

This is your authority to release information regarding my income, employment, bank accounts,
property insurance, outstanding debts including mortgage, to order a consumer credit report and
to make other inquiries to support my application for a rehabilitation deferred loan from the
Lonsdale Economic Development Authority.

You may make copies of this letter to distribute to any party with which I have a financial or
credit relationship and that party may treat that copy as an original.

Signature of Applicant Date

Signature of Applicant Date



DATA PRIVACY STATEMENT
Rehabilitation Grant Program

Certain information you provide to the City of Lonsdale/Lonsdale Economic Development
Authority about you and your business will be considered private data as defined by the
Minnesota Government Data Practices Act. The information requested in the deferred loan
application, if your assistance is approved, could be considered public.

We will use the data requested in the application for administration and management of the
program. Persons or agencies with whom this information may be shared include:

e Economic Development Authority members who recommend approval of funding
requests;

City Council members who approve funding requests;

Staff who are involved in program administration;

Auditors who perform required audits of our programs;

Law enforcement personnel in the case of suspected fraud; and

Persons requesting public information under the Freedom of Information Act

You may wish to exercise your rights as contained in the Minnesota Government Practices Act.
The rights include:

e The right to see and obtain copies of the data maintained on you;
¢ Be told the contents and meaning of the data; and
e Challenge the accuracy and completeness of the data

To exercise these rights, contact the City Administrator at (507) 744-2327, ext. 6.

Applicant’s Signature Date



CITY OF LONSDALE FACADE REHABILITATION REPAYMENT AGREEMENT

THIS AGREEMENT, made and entered into this day of ,
20 by and between , a single person/a married couple
(hereinafter referred to as “Owner”) and the City of Lonsdale having its principal office at 103
15" Ave SE, Lonsdale, Minnesota, 55046 (hereinafter referred to as “City”).

WHEREAS, on , the City agreed to provide Owner a
Rehabilitation Deferred Payment Loan (hereinafter referred to as “Deferred Loan”, relating to
the real estate hereinafter described, in the amount of
$ ) but only on condition that Owner executes this Agreement.

NOW THEREFORE, in consideration of the said Deferred Loan, the parties do hereby
agree as follows:

1. Owner covenants and agrees with the City that if the real estate hereinafter described is
sold, transferred or otherwise conveyed, voluntarily or involuntarily, either while the
Owner is living or by reason of death of the Owner:

(a) That if the Owner sells, transfers or otherwise conveys the real estate hereinafter
described, or no longer owns the property, owner shall repay to City a sum equal to
the full amount of the deferred loan as set forth below:

Less than Year 1: 100%
After Year 1: 80%

After Year 2: $60%
After Year 3: $40%
After Year 4: $20%
After Year 5: $ 0%



(b) Any such repayment shall be made to the City on the day of such sale, transfer or
other conveyance, or on such later date as the City, in its sole discretion, may
designate.

As security for Owner’s obligation of repayment and subject to the terms and conditions
of this Agreement, Owner hereby grants and City shall and hereby does have, a lien on
the real estate hereinafter described as the full amount necessary to satisfy said repayment
obligation and the cost including reasonable attorney fee’s of collecting the same. The
real estate subject to said lien is situated in Lonsdale, Minnesota and is legally described
as:

(insert legal description)

Having a street address of

Promptly after the date of any sale, transfer or other conveyance of the above-described
real estate (or, in the event of a sale by contract for deed at least ten (10) days prior to
such date of sale), Owner or his/her heirs, executors or representatives, shall give the City
notice thereof.

In the event Owner or his/her heirs, executors or representatives shall fail or refuse to
make a required repayment within said limited period, the City may, with or without
notice to Owner, foreclose said lien in the same manner as an action for the foreclosure of
mortgages upon said real estate, as by statute provided.

Said lien shall terminate and shall be of no further force or effect in the event the City has
not, within five (5) years from the date of this Agreement, commenced an action in the
aforesaid manner to foreclose the same.

This Agreement shall run with the aforesaid real estate and shall inur to the benefit of and
be binding upon the parties hereto and their respective heirs, executors, representatives,
successors and assigns.

If this Agreement is executed by a contract for deed vendor or a mortgagee of the
property, as one of the Owners, such execution shall be deemed for the purpose of
establishing and continuing the existence of the indebtedness described herein and the
lien granted herein. However, in the event of default of the terms hereof, neither the City
of Lonsdale nor its assigns shall take any action against such contract for deed vendor
except such as may be necessary in order to subject to the satisfaction of said
indebtedness the property described herein.



IN TESTIMONY WEHREOF,

and year first written above.

Owner:

Owner:

STATE OF MINNESOTA )
COUNTY OF RICE )

On this day of

the parties have executed this Agreement as of the day

City of Lonsdale

By:

Joel A. Erickson, City Administrator

, 2026, before me, a Notary Public within and for

said County, personally appeared

and and Joel

Erickson, to me personally, who being each by me duly sworn, each did say that they are

respectively the owners of

, Lonsdale, MN 55046 and the City

Administrator of the City of Lonsdale, the municipality named in the foregoing instrument and
acknowledged that they executed the same as free act and deed.

Notary Public

This document drafted by:
City of Lonsdale

103 15" Ave SE

Lonsdale, MN 55046



